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IN TI IE MATTER OF POSSIBLE )
MODIFICATIONS TO THE ARIZONA g
CORPORATION commission's ENERGY
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DOCKET no. RU-00000A-l8-0284

DECISION NO.

ORDER

Special Open Meeting
November 13, 2020
Phoenix, Arizona

BY THE COMMISSION:

FINDINGS OF FACT

Background

2.

I . On July 17, 2020. the Arizona Corporation Commissions ("Commission") Utilities

Division Staff("Staff") docketed a Memorandum and Proposed Order with proposed rules.

On July 29, 2020, Staff tiled a Memorandum and Revised Proposed Order ("Revised

Proposed Order") containing corrections. clarifications. and some changes to portions of the

proposed rules and superseding entirely the Proposed Order and proposed rules tiled on July 17.

2020.

3. The Commission discussed the Revised Proposed Order at Open Meetings on July

30, August 6. September 24. and October 13 and 14. 2020. and ultimately passed a number of

amendments to the rules in the Revised Proposed Order.

4. This Order reflects the changes made by the Commission through those amendments.

along with conforming changes necessary for consistency and to comply with the rules of the

Arizona Secretary of State.
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l Existing Rules
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In 1989, the Commission adopted Resource Planning and Procurement Rules'

requiring utilities defined as Load Serving Entities ("LSEs") lo meet the electric needs of their

customers by choosing the best mix of resources. with input from stakeholders in a transparent

process. The Commission's Resource Planning and Procurement Rules outline a process for each

LSE to file its Integrated Resource Plan ("IRP"). Each LSE's proposed RP assesses how it will

meet forecasted annual peak and energy demand through a balance ofsupply-side and demand-side

resources over a specific time period.

6. In 2001. the Commission adopted the Environmental PortfOlio Standards ("EPS")

Rule8 in I)ecision No. 63364 (February 8. 2001). and modified the EPS in Decision No. 63486

(March 29. 2001). The EPS imposes requirements for an LSE to obtain a specified percentage of

total retail energy sold from new solar resources or renewable electricity technologies.

7. In 2006, the Commission adopted Renewable Energy Standard and Tariff ("REST")

Rules,' in Decision No. 69127 (November 14, 2006). The REST Rules require affected utilities to

satisfy an annual renewable energy requirement Lip to 15 percent by 2024.' Commissioners and

stakeholders have expressed interest in raising the annual renewable energy requirement.

8. In 2010. the Commission amended the original Resource Planning and Procurement

Rules, in Commission Decision No. 71722 (June 3. 2010). to include consideration of a diverse

portfolio ofpurchased power, utility-owned generation. renewables. demand-side management. and

distributed generation.

9. Also in 2010. the Commission adopted new Electric Energy Efficiency ("EEE")

Rules.' in Decision No. 71819 (August 10. 2010). The EEE Rules require an affected utility to

achieve cumulative annual energy savings. measured in Kilowatt-Hours ("kwh"). equivalent to a

percentage of an affected utility's retail electric energy sales fOr a specific calendar year. By

December 31. 2020, an affected utility is required to achieve. from cost-effective demand-side

management energy efficiency programs, cumulative annual energy savings equivalent to at least

22% of its retail electric energy sales for calendar year 2019.
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l See Arizona Administrative Code ("A.A.C.") RI4-2-70l el seq.
2 A.A.C. RI4->-l618
3 A.A.C. Rl4-2-l80l elseq.
4 See A.A.C. R 14-21804(B)
5 A.A.C`. RI 42-240l el seq.
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IO. Also in 2010, in Commission Decision No. 72042 (December 10, 2010). the

Commission adopted new Gas Energy Efficiency "GEE" Rules." The GEE Rules require affected

utilities to achieve, through demand-side management and renewable energy resource technology

programs. cumulative annual energy savings. expressed as therms or therm equivalents, equal to at

least 6% of the affected utility's retail gas energy sales for calendar year 20 19.

1 l. In 2014. in Decision No. 74882 (December 3 l , 2014). the Commission amended the

REST Rules to clarify and update how the Commission deals with renewable energy compliance.

7 This Rulemaking
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12. On August 22, 2016. then-Chairman Doug Little opened a docket for the Review.

Modernization and Expansion of the Arizona REST Rules and Associated Rules.7 Written

comments were received from interested parties from November 2016 through the opening of this

docket.

13. In Decision No. 75859 (January 3. 2017), the Commission ordered Staff to file

potential modifications to the current Net Metering Rules" to comport with changes in circumstances

since their adoption. Accordingly, Staff filed a memorandum to open such a new docket on August

25. 20179

14. On August 14, 2018. the Commission directed Staff to initiate a rulemaking docket

to evaluate the proposed Arizona energy modernization.'° Accordingly. this docket was opened on

August 17. 2018.

15. On November 30, 2018. Staff provided a memorandum to the Commissioners

proposing a timeline for workshops to gather stakeholder input on the redesign of the Commission's

Energy Rules."

16. Stakeholder Meetings were hosted by StafT on December 10. 2018: February 25,

2019; March 14. 2019: and March 26. 2019. to discuss various topics related to the Energy Rules.
22
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6 A.A.C. RI4-2-250] elseq.
7 See Docket No. R-00000Q-16-0289.
8 A.A.C. R14-2-2301 el seq.
9 See Docket No. RE00000A-l 7-0260.
10 See Correspondence by Commissioner Tobin filed on July 5, 20 I 8, in Docket No. R-00000Q-16-0289.
II Staffs memorandum was also made available to those attending the Staff hosted Retail Electric Competition
Workshop held on December 3, 2018, at the Commissions Phoenix Office.
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17. On April 25, 2019. Staff tiled its initial draft of proposed rules, which were discussed

at length at the Commission's April 29. 2019. stakeholder meeting and workshop. Staff requested

interested parties to docket written comments.

18. On July 2, 2019, and February 18. 2020. Staff filed a second and third draft of the

Energy Rules, respectively. and again requested interested parties to docket written comments.

19. Staff hosted stakeholder meetings and workshops to discuss the second draft of the

Energy Rules on .luly 30 and 3 l . 2019; August 7, 2019; and September 19. 2019; and to discuss the

third draft of the Energy Rules on March 10 and l l. 2()"().

"O, Written comments were received from. and participants in the workshops included,

representatives from utilities. government agencies. energy efficiency and environmental advocacy

groups. utility investors. large industrial consumers, advocates for renewable resources. competitive

power providers. advocates for distributed generation. product suppliers. research entities, arid

others.

21. Based on the input received through the Commissioner correspondence and written

comments filed in this docket. the stakeholder meetings and workshops held in this docket, and

discussions in Open Meetings. and in recognition of current national trends and technological

developments, it is just and reasonable and in the public interest to tile a Notice of Proposed

Rulemaking that would propose the rulemaking actions shown in Exhibit A hereto. which include:

Repealing the Commissions Resource Planning and Procurement Rules (14

A.A.C. 2, Article 7),

Repealing the EPS Rule (A.A.C. R14-2-1618):

Repealing the REST Rules (14 A.A.C. 2. Article I 8);

Amending A.A.C. R14-2-2302 and RI4-2-2307 in the Net Metering Rules:

Repealing the EEE Rules (l4 A.A.C. 2. Article 24):

Repealing the GEE Rules (l4 A.A.C. 2. Article 25); and

g. Adopting the new Energy Rules, as a new Article 27 to 14 A.A.C. 2.

24 Energy Rules Rulemaking Timeline

25 22.

26

27

28

The Commission should direct Staff. to tile with the Oitice of the Secretary of State.

by November 27, 2020. for publication in the Arizona Adminis/rali\e Register no later than

December 18. 2020. (l ) a Notice of Rulemaking Docket Opening and (2) a Notice of Proposed

Rulemaking to propose adoption of the rule language attached hereto as Exhibit A.
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I 23. The Commission should direct the Hearing Division to hold telephonic oral

2

3

proceedings to receive public comment on the Notice of Proposed Rulemaking on January 19 and

20, 2021. at 10:00 a.m. or as soon as practicable thereafter. with each oral proceeding to end after

4 the last caller has finished providing comment.

24.5 The Commission should direct that interested persons may provide comments

6 concerning the Notice of Proposed Rulemaking by filing written comments with the Commissions

7 Docket Control by January 22. 2021. and by providing oral comments during the telephonic oral

8 proceedings to be held on January 19 and 20. 202 l .

9 25. The Commission should further direct Staff to file a draft Economic. Small Business.

10

l l 26.

12

13

14

and Consumer Impact Statement ("EIS") by January l l, 2021.

The Commission should further direct Staff to file. by February 26, 2021, a revised

EIS along with a summary of all written and oral comments concerning the Notice of Proposed

Rulemaking received between December 18. 2020, and January 22, 2021. with Staffs responses.

CONCLUSIONS OF LAW

1.15

16

17 2.

Pursuant to Article XV. §3 of the Arizona Constitution and A.R.S. Title 40 generally.

the Commission has authority to take the actions described in Findings of Fact Nos. 21 through 26.

It is in the public interest to take the actions described in Findings of Fact Nos. 2]

18 through 26.

19 ORDER

20

21

22

23

24

25

26

27

IT IS 1UERF.FORE ORDERED that the Utilities Division shall. by November 27. 2020.

prepare and file with the Office of the Secretary of State. for publication in the Arizona

Administrative Register no later than December 18. 2020. (l) a Notice of Rulemaking Docket

Opening and (2) a Notice of Proposed Rulemaking that includes the text of the rules as included in

Exhibit A. attached hereto and incorporated herein by reference.

IT IS FURTHER ORDERED that the I lcaring Division shall hold telephonic oral

proceedings to receive public comment on the Notice of Proposed Rulemaking on January 19 and

20. 2021. at 10:00 a.m. or as soon as practicable thereafter.

28
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l IT IS FURTHER ORDERED that any interested person may provide public comment

2 telephonically during either oral proceeding by calling 1-888-450-5996 and using passcode

457395#.3

4 IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble for

5

6

7

8

9

10

the Notice of Proposed Rulemaking includes the information regarding the oral proceedings

provided in the previous two ordering paragraphs.

IT IS FURTHER ORDERED that interested persons may provide comments concerning the

Notice of Proposed Rulemaking by filing written comments with the Commission's Docket Control

by January 22. 2021. and by providing oral comments during the telephonic oral proceedings to be

held on January 19 and 20. 2021.

l l IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the

12

13

Notice of Proposed Rulemaking conforms with the requirements ofA.R.S. § 41-1001 (16).

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to the

14 Notice of Proposed Rulemaking states that (l) written comments on the Notice of Proposed

15 Rulemaking must include a reference to Docket No. RU-00000A-I8-0284; (2) written comments

16 sshould be tiled with the Commission Docket Control by January 22. 202 l; and (3) oral comments

17 may be provided at the oral proceedings to be held on January 19 and 20. 202] .

18 IT IS FURTHER ORDERED that the Utilities Division shall ensure that any written

19 comments tiled with the Utilities Division rather than the Commissionls Docket Control are tiled

20 with the Commissions Docket Control.

2] IT IS FURTHER ORDERED that the Utilities Division shall, by January I l. 2021. tile with

22 the Commissions Docket Control an Economic, Small Business. and Consumer Impact Statement

23 that addresses the economic impacts of the recommended changes to the rules as included in Exhibit

24 A and conforms to the requirements ofA.R.S. §41-l057(A)(2).

25 IT IS FURTHER ORDERED that the Utilities Division shall. by February 26. 2021. file with

26 the Commissions Docket Control (I) a document including (a) a summary of all written and oral

27 comments concerning the Notice of Proposed Rulemaking received between the effective date of

28 this Order and January 22. 2021. along with (b) the Utilities Divisions responses to those comments:

77829Decision No.
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l

2

3

4

and (2) a revised Economic, Small Business, and Consumer Impact Statement or a memorandum

explaining why no revision of the prior filed Economic. Small Business, and Consumer Impact

Statement is necessary.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

5

6

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION7
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IN WITNESS WHEREOF, 1. MATTHEW J. NEUBERT.
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this

at the Capitol. in the City of
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JUSTIN OLSON
ARIZONA CORPORATION

CO M M ISSIO N
(602) 542-0745
www.azcc.gov

November 20, 2020

"the A rizona CorporationRe: Arizona Corporation Commission --. Rulemaking (RU-000()0A-I8-0284)
Commission 's Energy Rules. "

Commissioners and Interested Parties,

I respectfully dissent. As the Commission considered proposed changes to its renewable energy rules at the
November 13 Open Meeting, I once again brought forward my amendment that would have prohibited
these rules from overburdening ratepayers. I was disappointed that the Commission once again rejected my
attempts to protect ratepayers. This sent a clear signal that the Commission intends for compliance with the
proposed mandates to drive up costs for ratepayers.

The Arizona Constitution requires the Corporation Commission to prescribe "just and reasonable rates."
Ariz. Const. art. 15, sec. 3. The setting of just and reasonable rates is the touchstone not only for evaluating
rate cases, but also for making policy decisions. Unfortunately, the Commission ignored this touchstone
principle when it voted to impose mandates without protecting ratepayers from avoidable additional costs.

We should keep in mind that the Commission's current mandates that were adopted in 2006 have had a
detrimental impact on the affordability of utility rates throughout Arizona. Since 2007, for example, APS
ratepayers have paid an additional $1 .25 billion dollars to comply with the Commission's energy mandates.

Moreover, by imposing these mandates, the Commission has ignored the will of the people. The voters
spoke loudly and clearly just two years ago with regard to similar mandates when they rejected Proposition
127 with more than twice as many no votes than yes votes. The voters are not interested in driving up their
rates. What voters are interested in is keeping their rates low. For that reason, the Commission should be
working to find ways to reduce rates rather than putting new burdens on the backs of the ratepayers. The
Commission should have respected the will of the voters and rejected these mandates- or at least should
have capped the burden that ratepayers will have to bear.

Throughout this process, I have proposed amendments to ensure that these new rules do not drive up rates.
If we would have adopted those amendments, then we could have accomplished a winwin scenario. Under
my amendment utilities would have increased their use of renewable energy but only by investing in
projects that were at least as cost-effective as the lowest cost alternative. As there are many renewable
energy projects that are the most cost-effective method of generating energy, my amendment would have
led to increased renewable energy projects while simultaneously protecting the ratepayers from unnecessary
rate increases. Without my amendment, the current rules mandate that the utilities invest in projects that are
more costly than alternative generation methods which will, unfortunately, increase costs for ratepayers.

To anticipate the impact of these mandates, we need only to look to our neighbors to the west. California
adopted a one hundred percent ban on carbon emissions by 2045- just five years earlier than the ban in
these adopted rules- and what have we seen in California? It's been an absolute disaster. Rates are fifty
percent higher in California than they are here in Arizona. And what has California received in exchange
for these higher rates? They have rolling blackouts. They don't have the energy necessary to meet the

Decision No 77829



demand of their customers because of these failed policies-similar policies to what this Commission just
adopted.

The Commission has made a tremendous mistake by following California's lead, and, unfortunately,
Arizona ratepayers will have to pay the price for that mistake.

Sincerely,

Commissioner Justin Olson

Decision No. 77829



EXHIBIT A
Docket No. Ru-00000A-18-0784

TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND AssouAT1ons;

SECURITIES REGULATION

CHAPTER 2. CORPORATION COMMISSION- FIXED UTILITIES

. , , . Repealed

Section

Repealed

Repealed

Repealed

Repealed

R I4-3.8-9195.--Ilroeui¢ementRepealed

Repealed

14%, .,Ml? 4MW

ARTICLE 16. RET4AlL ELECTRIC COMP TITION/
9

Section

RIll-2-I6I8-I8H=i¥enmentaH2ot4#OlioStandai=d-Repealed.
v,,,,,

P vIu x \1 I I I K II.I.I! 1 Repealed

$2.97

Section

Repealed
II

, a . .
... _ . .

Repealed

Repealed

Repealed

Repealed
N . . .

_ . Repealed

Repealed

Repealed

Repealed

.. . . . \ Repealed

Repealed

Repealed

I
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, , .
;444.;-ls;J,3 4p;@meH4a;@9424895 Repealed

Repealed

Repealed
.I Repealed

ARTICLE 23. NET METERING

Section

R14-2-7302. Definitions

Rl-l-"-'1307. Net Metering Tariff

6§.

Q 1
4 4 4 Repealed

,4/n
Section

4%7 /./ /
/4

W

/ 9M ,W:f ,,4,/ z

a

a

Repealed

Repealed

Repealed

Re e e

444.;-;495.-4mt,iemema;9,=44a9S Repealed

Repealed

...H Repealed

z.
l

l

l

l

- _ . . .

Repealed

Repealed

, Repealed

Repealed

Repealed

Repealed

Repealed

_ - . 4

__ . . , .
Repealed

Repealed

Repealed,
...._ . C

Repealed

>
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r \ Repealed

-
, 44~ Repealed

Section

-
...._ . .4

Repealed

Repealed

Repealed

Repealed

Repealed

Repealed

.. Repealeda
, . ._ . . J 8%
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443;a

W

r
P »
P A

I1
.u. I .. ..

.....
»

Repealed

Repealed

Repealed

Repealed

. Repealed

Repealed

Repealed

P I//n A.. A . - . . .n u9 A9

Repealed

Repealed

Repealed
- . .._ - .
» . . . .....

, -¢... . 4

7

Repealed

Repealed

Repealed

74

4ARTICLE 27. FNFRG\ RULES

Section

R l 4-2970 l .

R14-2-')702.

Rl 4-2-2703 .

Definitions

Applicability

Renewable Energy Resources

q
J
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R14-7-2704.

R I4-2-°705.

R l4-2-2706.

Clean Eneruv Implementation Plan

Development of Proposed Load Forecast and Needs Assessment

Load Forecast and Needs Assessment Approval

RI4-2-2707. All Source Request for Information

R14-°-"'708. ASRFI Process; Resource Plan Approval

Rl4-')->709.

RI4-2-°7l 0.

Implementation of Action Plan

Electric Utility Annual Reporting Requirements

R14-2-271 l. Electric Eneruv Efticiencv

R14-2-27l°. Gas Eneruv Efticiencv

R14-2-2713. Eneruv Storage Svstcm Tariff

R14-2-2714.

R14-2-2715.

Independent Monitor Selection and Responsibilities

Confidential Intbrmation
/ ,
1/4

4

RI4-2-2716. Waivers and Exemptions /
,R14-2-2717.

RI4-2-27 l 8.

Cooperatives

Cost Recoverv and Prudencv
7

4
"2 7.»7/

%

/44
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W
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ARTICLE 23. NET METERING

R14-2-2302. Definitions

')

a.

b.

c.

d.

i.

For purposes of this Article. the following definitions apply unless the context requires otherwise:

l . No change

No change.

No change.

No change.

No change.

No change.

No change.

ii. No change.

No change.

e .

f. e.4g.

h. A
W4

W

i.

.i

iii.

No change.

No change.

No change.

No change.

No change.

No change.

i.

ii.

iii.

No change.

No change.

No change.

No change.

k.

i.

l

iv.

No change.

No change.

ii. No change.

No change.

l.

i i i.

No change.

i.

ii.

iii.

No change.

No change.

No change.
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iv. No change.

3.

a.

b.

No change.

No change.

No change.

c.

d.

e.

f.

U.c.

h.

No change.

No change.

No change.

No change.

No change.

No change.

i.

ii.

iii.

No change.

No change.

No change. 9
4.

5.

No change.

No change.

6. A

7.

8.

No change.

No change.

No change.

9,

10.

I I .

12.

a.

b.

No change.

No change.

No change.

"Net Metering Customer" means any Arizona Customer who

Chooses chooses-to take electric service in the manner described in the definition otNet

Metering in subsection (I I). and

is a Customer of an Electric Utility tanderthe-that has a Net Metering tariii tor which the

Customer is eligiblerasdeseribeel~mR-i4-2-2891

13. No change.

No change.a.

b.

c.

No change.

No change.
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d. No change.

e. No change.

14.

a.

No change.

No change.

b. No change.

c. No change.

d. No change..
I.

e. NO change.

f. No change.

15. No change. l

9

16. No change.

RI 4-2-2307. Net Metering Tariff

.4 \ A- x... n -• v v .41 4 . 1.v Iv3

4 G..4n-. u 1AI . . .I .
J

1i
..

.

Ba. If an Electric Utility has a Net Metering taritt. the ilihe-Net Metering tariff shall specify standard

rates tor annual purchases of remaining credits from Nct Metering Facilities and may specif total

utility capacity limits. Ittotal utility capacity limits are included in the tariff. such limits must be

fulls justified.

et. Electric utilities ITl8\ include seasonally and time of day diftCrcntiated Avoided Cost rates tor

purchases from Net Metering Customers. to the extent that Avoided Costs vary by season and time

of day .

ARTICLE 27. ENERGY RULES

R14-2-2701. Definitions

in this Article. unless otherwise specified:

1. "Action Plan" means the first live years of a Load-Servinu Entitvs Commission approved

Resource PortfOlio.
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2.

3.

4.

5.

6.

8.

9,

"Atltiliated" means related through ownership of votinsl securities. through contract. or otherwise

in such a manner that one entity directly or indirectly controls another. is directly or indirectly

controlled be another. or is under direct or indirect common control with another entity.

"Aggregation" means the operation of two or more Distributed Storage systems under a Tariff

established pursuant to R14-7-27l 3.

"Auureuator" means al]\ person other than an Electric Utility that coordinates the operation of two

or more Distributed Storage systems under a Tariltpursuant to R14-79713.

"All-Source Request tor Information" or "ASRFI" means a process wherein a Utilitv solicits

information from market participants to address the Utilitvs resource and Reliabilitv needs.

"All-Source Request tor Proposals" or "All-Source RFP" means a process wherein the Utility

solicits open all-source bids from market participants to address the Utility's resource and

Reliabilitv needs.

7. "Approval" means Commission authorization to take an action or implement a plan. but is not a

determination that the action to be taken or lie implementation off plan is prudent for the purposes

of ratemakina or cost recovery.

"Baseline Carbon Emissions Level" means a Utilitvs annual cross Carbon Emissions directly

associated with energy produced from all Generating Units used to serve its kw sales. expressed

in metric tons.

Benchmark" means to calibrate against a known set of values or standards. l

l

l

i
\

10. "Btu" means British thermal unit.

I I. "Capacity" means the nameplate rating of a Generating Unit.

l". "Capacity Factor" means the ratio of power produced be a Generating Unit in a sliver period of

time compared to the maximum amount it could generate in the same period of time without

interruption.

13. "Carbon Emissions" means carbon emissions resulting from the combustion of fossil fuels. such

as coal. petroleum. natural as. oil. shale. and bitumen. in a Generating Unit. expressed in metric

tons.

14. "Clean Enerav" means eneruv produced by a Clean Energy Resource.

15. "Clean Enerev Implementation Plan" means an Electric Utilitvs plan. tiled with the Commission.

for meeting the coals and standards of this Article.
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16. Clean Eneruv Resource" means a technology that operates with zero net emissions beyond that

of steam including:

a. A Renewable lineruv Resource;

b. A Demand-Side Resource: or

c.

17.

A Nuclear Power Generator that produces eneruv using nuclear fusion or fission and anv

reactor type approved be the United States Nuclear Regulatory Commission.

"Coineident Peak" means the maximum aflareslate sum of svstem demand within a specific time

period.

18. "Commission" means the Arizona Corporation Commission.

19. is not a Clean Enerszv Resource."Conventional Eneruv Resource" means a Generatinfl Unit that

"0. "Cooperative" means a Utility that is:

a. Not operated for profit; and

Owned and controlled be its members.b.

. ,  , ,:y o
:: , ..954

,.,.;.

2 l. "Cost-Effective" means "prudently investe'3§" as defined by R'-2-103(A)(3)(ll and determined

in a rate case under A.A.C. R14-2-103.

renderedservicein is27. "Customer" whose name IOmeans the individual or cntitv a single

contiguous field. location. or facility.

23. "Customer Class" means a subset of similar characteristics.Customers categorized according to

such as:

a. Amount ofeneruv consumed;

h.

c.

Amount otdemand placed on the energy supply system at the system peak;

Hourly. daily. or monthly load pattern:

the Customer. such as residential. commercial.d. Primary type of activity enszaszed in by

industrial. agricultural. or governmental: or

e. A specific geographical location.

24. "Decommission" means to safely and economically remove a Generating Unit from service.

25. "Demand Response" means modification of Customers energy consumption patterns. allectintl

the timing or quantity of Customer demand and usable. achieved through intentional actions taken

be a Utility or the Customer.
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l

a.

b.

a.

b.

26. "Demand-Side Management" or "DSM" means the beneficial reduction in the Total Cost of

meeting energy service needs by reducing or shifting the time of €l1€Illv usage.

"7. "Demand-Side Resource" means an DSM Measure. DSM Program. Demand Response-based

mechanism. Energy Efticiencv-based mechanism. or Load Management-based mechanism.

78. "Dispatchable Resource" means an electric power system resource for which power output

supplied to the electric grid can be turned on and oltor otherwise adjusted on demand.

°9. "Distributed Generation" means anv type of electrical Generating Unit. including all invertertsl

and protective. safety. and associated equipment necessary to produce electric power. that is

located on the [)istribution Svstem or anv subsystem of the Distribution System. or behind the

Customer meter.

30. "Distributed Storage" means an Energy Storage Svstem that is located on the Distribution Svstem

or anv subsystem of the l)istribution Svstem. or behind the Customer meter.

3 l. "Distribution Svstem" means the infrastructure constructed. maintained. and operated be a Utilitv

to deliver service at the distribution level (69 kV or less) to its CuStomers.

37. "DSM Measure" means anv material. device. technology. educational program. pricing option.

practice. or facility alteration designed to result in reduced peak demand. increased Energy

Efticiencv. or shifting of energy consumption to oll-peak periods.

33. "DSM Program" means a Utility program provided as part of a single offering to its Customers

and designed to implement:

One or more DSM Measures:

Demand Response; or

c. Energy Efticiencv.

34. "Electric Utility" means a public service corporation under Arizona Constitution. Article 15. S ')

providing electric service to the public in Arizona.

35. "Emergencv" means an untbreseen and unforeseeable condition that:

Does not arise from a Utilitvs failure to engage in Good Utility Practice:

Is temporary in nature: and

c. Threatens Reliability or poses another significant risk to the system.

36. "End Use" means the final application ofenergv. fOr activities such as. but not limited to. heating.

cooling. running an appliance or motor. an industrial process. or lighting.
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i

37. "Eneruv Efticiencv" means the production or delivery of an equivalent level and quality of End

Use electric or Gas service LlslllL less eneruv. or the conservation ofeneruv by a Customer.

38. "Energv Efticiencv Report" means a Utilitvs plan to implement Demand-Side Resources.

39. "Eneruv Losses" means the quantity ofeneruv generated or purchased that is not available tor sale

for End Use. for resale. or fOr use by a Utilitv.

40. "Eneruv Storage Svstem" means equipment capable of storing generated eneruv and providinsz a

means to discharge that eneruv at a later time.

41 "Environmental Benefits" means anv avoided costs for compliance with reaulatorv requirements

for. and anv reduced adverse impacts to the environment from mitigating or eliminatinsi acts such

Water use and water contamination;a.

b. Storage and disposal of solid waste;

c. Burning fossil fuels; and

d. Producing fuels and energy.

42. "Federal Povertv Level" means the U.S. federal poverty guideline for the pertinent household size

Secretaryo f  the Assistant

published annually in the Federal Register by the U.S. Department of I lcalth and lluman Services.

Office tor Planning and Evaluation. and available at

https://aspe.hhs.gov/povertv-guidelines.

43. "Gas" means either natural gas or propane.

44. "Gas Utility" means a public service corporation under Arizona Constitution. Article 15. § 2.

providing Gas services to the public in Arizona and classified as Class A according to Rl4-2-

103 A 3 .

45. "Generating Unit" means a specific device or set of devices that converts one tbrm ofeneruv. such

as mechanical. thermal. or chemical eneruv. into electricity. excluding eneruv conversion related

to an Energy Storage System.

46. "Good Utility Practice" means and of the practices. methods. and acts engaged in or approved be

a siiiniticant portion of the energy industry during the relevant time period. or and of the practices.

methods. and acts that. in the exercise of reasonable judgment in light of the facts known at the

time the decision was made. could have been expected to accomplish the desired result at a

reasonable cost consistent with Reliability. satetv. efticiencv. and expedition. Good Utility
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Practice is not intended to be limited to the optimal practice. method. or act to the exclusion of all

others. but rather to include practices. methods. or acts lzenerallv accepted in the region at the

relevant time.

47. "Heat Rate" means a measure of Generatinu Unit thermal efticiencv expressed in Btu per net kwh

and computed be dividing the total Btu content of fuel used for electric Qeneration be the total

kwh of eneruv Qenerated.

48. "Impacted Communities" means cities. towns. counties. communities. tribes. census designated

areas. and non-incorporated ueouraphic areas that will be negatively affected. financially or

socially. be the closure of Conventional Eneruv Resources or mining facilities. located in or near

their 1 urisdictions. that have been a source of economic income and employment.

49, "Incremental Benefits" means amounts saved by a Utility through avoiding costs for fuel.

purchased power. new Capacitv. transmission. distribution. and other cost items necessary to

provide electric service or Gas service. as applicable. along with Fnvironmental Benefits.

50. "Independent Monitor" means a Person that is not Affiliated wit lf a Utility and that is selected to

51.

oversee the conduct of a competitive procurement process.

"lnteurated Resource Plan" or "RP" means a Load-Servina Entitvs plan to meet tOrecastcd

annual peak and enerev demand through a combination of Supplv-Side and Demand-Side

Resources in accordance with this Article and applicable laws and regulations that constrain

resource selection.

5'). "Interruptible Service" means power made available under an agreement that permits curtailment

or cessation ofdeliverv by the supplier.

53. "In-Service Date" means the date a resource becomes available for use by a Utility.

54. "Kilowatt-hour" or "kwh" means the electric eneruv equivalent to the amount of electric enerav

delivered in one hour when delivery is at a constant rate of one kilowatt.

"Limited-Income Customer" means:55.

a. A residential Customer with annual household income at or below 750 percent of the federal

Poverty Level; or

b. A residential Customer with annual household income at or below a percentage of the Federal

Poverty Level higher than "SO percent. as established be an Electric Utility in a Commission-

approved Tariff.

5 l
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60. "Load Forecast" means an estimate or projection of a Utilitvs electric loads and the factors that

affect those loads. designed to determine. as accurately as possible. the Utilitvs ligature demand for

61.

energy and Capacitv.

"Load Management" means actions taken or sponsored be a Utility to reduce peak demands or

improve system operating efliciencv. such as:

a. Utilizing an Energy Storage System;

b.

c.

Educational campaigns to encourage Customers to shift loads: or

Direct control be the Utility of Customer demands through Interruptible Service.

67. "Load-Serving Cooperative" means a Load-Serving Entity that is a Cooperative.

63. "Load-Serving Entity" means an Electric Utilitv that is not a distribution cooperative and that

provides energy generation service and operates or owns. in whole or in part. a Generating Unit or

Generating Units with aggregate Capacitv of at least 50 megawatts.

64. "Maintenance" means the repair of generation. transmission. distribution. administrative. and

general facilities: replacement of minor items: and installation ofmaterials to preserve the

efticiencv and working condition oflacilities."3
65. "()perate" means to manage or otherwise be responsible for the production of energy by a

Generating Unit. whether that Generating Unit is owned be the operator. in whole or in part. or be

another Person.

66.

67.

68.

"Person" means an individual. partnership. corporation. limited liability company. governmental

agency. or other organization operating as a single entity.

"Production Cost" means the variable operating costs and Maintenance costs of producing energy

through generation plus the cost of purchases of power sufficient to meet a Utilitvs demand.

"Reliability" means a measure of the ability of a Load-Servinu Entitvs generation. transmission.

or Distribution System to provide power without failures. retlectinu the portion of time that a

system is unable to meet demand or the kilowatt-hours of demand that could not be supplied.

69, "Renewable Energy" means encrust produced be a Renewable Eneruv Resource.

70. "Renewable Eneruv Resource" means a source of eneruv conforming to R14-"-2703 .

71. "Request tor Proposals" or "RFP" means to solicit proposals through a bidding process.

7'>. "Reserve Requirements" means the Capacity that a Load-Serving Entity must maintain in excess

of its peak load to provide for scheduled Maintenance. forced outages. untbreseen loads.
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73.

Emergencies. system operating requirements. and anv agreement to provide backup Capacity to

another Load-Serving Entitv.

"Resource Planning Advisor Council" or "RPAC" means the group of interested Persons formed

by a Load-Serving Entity as required be R14-2-:2705(A)(2). unless the Load-Serving Entity is a

Load-Serving Cooperative. in which case "Resource Planning Advisorv Council" or "RPA("'

means the Load-Serving Cooperativels Board of Directors.

74. "Resource PortfOlio" means the combination of selected Supply-Side Resources and Demand-Side

Resources to be used over a forecasted 15-vear period to meet electric demand in a safe. reliable.

and efficient manner. taking into consideration the factors set forth in R14-2-2708(C) and (D).

75. "Spinning Reserve" means the Capacity a Load-Serving Entity must maintain connected to the

system and ready to deliver power promptly in the event of an unexpected loss of generation

source. expressed as a percentage of peak load. a percentage of the production Capacity of the

R.largest Generating Unit. or in fixed megawatts.

76. "Staff" means individuals working for the éimmission. whethe employees or through contract.

77. "Supplv-Side Resource" means a resource that provides a supply of eneruv. Capacitv. or Qrid
. . /,¥

*W
services to a Utilitv.

78. "Tariff" means a document tting forth requirements related to an Electric Utilitvs service. such

as rates and charges. other terms and conditions of service. available program offerings. or anv

combination of these that have been approved by the Commission.

79. "Total Cost" means all capital, operating. Maintenance. fuel. and Decommissioning costs. plus the

costs associated with mitiuatiny and adverse environmental effects in the provision or conservation

Rl4-2-2702. licabilitv

of electric eneruv.

80. "Utility" means an Electric Utility or Gas Utilitv.

A

This Article applies to each Utility that has more than half of its Customers located in Arizona.

53

77829Decision No.



EXI IIBIT A
Docket No. RU-0()000A-I8-0>84

Renewable EnerR14-2-2703. Resources

A. The following are Renewable Eneruv Resources:

l. A Bioszas Electric Generator. which produces eneruv using as fuel Gas derived from and of the

tbllowinu and produces zero net life-cvcle Carbon Emissions:

a. Plant-derived organic matter;

b. Animal waste;

c.

d.

'>

A wastewater treatment facility using anaerobic digestion;

An oxidation process; and

e. Another uasitication process that produces energy,

A Biopowcr Electric Generator. which uses as fuel and of the IOllowinu raw or processed plant-

derived organic matter available on a renewable basis and that has zero net life-cvcle Carbon

Emissions:

a.

b.

Agricultural lOad and feed crops

Agricultural crop wastes and residu

c.

d.

e.

f.

Wood wastes and residues. including landscape waste. right-of-wav tree trimmings. or small

diameter forest thinnings that are I)" in liamcter or less:

Dead and downed forest products;

Aquatic plants:

Animal wastes;

Vegetative waste materials;

i.

2.

h. Non-hazardous plant matter waste material that is segregated from other waste:

Forest-related resources. such as harvesting and mill residue. pre-commercial thinnings. slash.

3.

4.

and brush;

i. Miscellaneous waste, such as waste pellets. crates. and dunnaue: and

k. Recycled paper fibers that are no longer suitable for recycled paper production;

A Geothemial Generator. which uses heat from within the earths surface to produce eneruv:

A Hydropower Facility. which generates CI1€IL\ using:

a. A low-head. micro hydro run-of-the-rivcr svstcm that does not require and new damming of

the flow of the stream;
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b.

c.

A11 existing dam without requiring a new dam. diversion structures. or a change in water flow

that will adversely impact fish. wildlife. or water quality:

A new dam without adversely impacting Tish. wildlife. or water quality: or

d. Canals or other irrigation systems:

5. A Landfill Gas Generator. which produces energy using pipeline-qualitv methane gas obtained

from landfills;

6.

7.

Solar Energy Resources. which use sunlight or solar heat to produce energy with either

photovoltaic devices or solar thermal electric devices; and

A Wind Generator. which produces energy using a mechanical device that is driven by wind.

B. Upon application. or upon its own initiative. the Commission may determine. by order. that an

additional technology is a Renewable Energv Resource if the technology uses naturally replenishing

materials or processes to produce energy and has Environmental Benefits.

R14-2-2704. Clean Energy Implementation Plan

A. An Electric Utilitv shall. by April l every third year. beginning April l. 2023. tile with the

Commission. for Approval. a Clean Energy Implementation Plan describing how the Electric Utility

intends to comply with this Article.

B. Through its Clean Energv Impf ientation Plan. an Electric Utilitv shall achieve the following:

1.

2.

Bv January l. 2030. a Load-Serving Entitvls resource portfolio shall include a Demand-Side

Resource Capacity equal to at least 35% of the Load-Serving Entitvs 2020 peak demand;

For each three-vear planning period. Utilities shall propose DSM programs that include traditional

Energy Efticiencv. Demand Response. and other programs that focus on reducing overall energy

usage. peak demand management. and load shifting. in accordance with the following:

a. Utility performance shall be based on both megawatt-hour energy savings and megawatt

b.

Capacitv reductions;

Utilities must average at least 1.3% annual Energv Elliciencv measured by megawatt-hour

savings over the three-vear planning period. without carving over energy savings credits from

programs implemented before January l. *0"l;

c. The porttblio of DSM measures must include rate-enabled. load-shitting technologies.

including Demand Response. that provide Customer bill savings and clean energy benelitsz

and
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d. Utilities shall propose programs and expected peak load reductions in their tilings for review

and Approval be the Commission:
q
_a . Be December 31. 2035. the installation of Energy Storage Systems with an auureuate Capacity

equal to at least 5% of the Electric Utilitvs "0"0 peak demand. of which at least 40% shall be

derived from Customer-owned or Customer-leased Distributed Storage; and

4. A l 00% reduction in Carbon Emissions below its Baseline Carbon Emissions Level with the

following corresponding interim standards:
4

W Carbonfrom "BaselineReductionYear

Emission Levels

At least 50%.lanuarv l. >03')
,At least 75%Januan l. 2040

4

100%January l. 2050
4 j ,
// .

C. An Electric Utility shall include in its Clean Enerav Implementation Plan at minimum. the tbllowinll

inlbrmationz
7

721 ,

4 ,4///,"

I An Executive Summary olits Clean Energy Implementation Plan

) A summary of actions to be taken br the next three calendar years to meet the requirements of
9subsection (B). including:

of.,

a. Protected monthly Coincident Peak demand and eneruv consumption. dlsauuregated by

Customer C lass;

b. A schedule of each Renewable Enerav Resource and Clean Energy Resource to be added;

c. For each Renewable Ener2v Resource and Clean Energy Resource:

i.

ii.

iv.

v

The technolouv type:

A description of the kW and kwh to be obtained;

iii. Whether the resource is used to meet subsection B(3);

The estimated Total Cost per kwh and per year: and

A description of the method be which each resource is to be obtained. such as self-build.

Customer installation. or RFP: and

d. A schedule tor the retirement of each Generating Unit that produces Carbon Emissions;
5J. For the previous three calendar years:

a. Monthly Coincident Peak demand and eneruv consumption. disauereuated by Customer Class:
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c.

e .

f.

b. The monthly kwh sales lrom Clean Energy Resources. disaggregated by Clean Energv

Resource and Customer Class;

Total kwh obtained from Clean Energv Resources and Renewable Energv Resources.

disaggregated be technology type;

d. Total kwh obtained to meet subsection (B)(3);

Total kW of generation Capacitv. disaggregated by technology type;

Total Costs per kwh to serve retail load and cents per kW of generating Capacity. disaggregated

be technology type;

g. A description of the Electric Utilitvs competitive procedures for choosing Clean Energv

Resources. including justification concerning how those competitive procedures are fair and

unbiased and how they have been appropriately applied:

h. Total Carbon Emissions. disauureuatedz and , ,

i .
9

Total Carbon Emission reductions from Baseline Carbon Emissions Level;

4. A summary of each program developed by the Electrlc Utllltv tc%ncouras1e Customer adoption of

an Enerllv Storage System that is paired with Distributed Generation installed on the Customers

I

D.

l
l
ll

7

sJ.

premise; and

5. An Eneruv Efticiencv Report. in accordance with Rl4-2-271 l. with a description of each Demand-

Side Resource used toward the Electric Utilitvs Clean Eneruv Implementation Plan or. if no

Demand-Side Resource was used. an explanation why no I)emand-Side Resource was used.

In its Clean Enertzv Implementation Plan. an Electric Utility shall demonstrate its ability to deliver

energy from Clean Enerav Resources and Renewable Eneruv Resources to its Customers by providing

documentation of:

l. The transmission rights to deliver enerszv from Clean Eneruv Resources or Renewable Eneruv

Resources to the Electric Utilitvs system. if applicable:

A control area operator scheduling the eneruv from Clean Eneruv Resources or Renewable Eneruv

Resources br delivery to the Electric Utilitys system. if applicable; or

For an Energy Storage System used to meet subsection (B)(3). the source of the CI1€ILV that is

being used to charge the Eneruv Storage Svstem.
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E. sAn Electric Utility Baseline Carbon Emissions Level shall be the average annual metric tons of

Carbon Emissions from all Generating Units used to meet the Electric Utilitvs retail kwh sales. during

the consecutive three-calendar-vear period of"0l6 to 7018.

F. Within 710 days after the effective date of this Article. an Electric Utility shall provide to the

Commission tor review its proposed Baseline Carbon Emissions Level and verification from an

independent third-partv that the Carbon Emissions identified in its Baseline Carbon Emissions Level

are accurate. alone with anv supplemental information and work papers used to make that

H.
l

l.

J.

L.

additional information from the Flectric Utility. which may include the data used in the Electric

determination.

G. An interested Person shall tile with the Commission. within 60 days alter an Electric Utilitv provides

to the Commission its Baseline Carbon Emissions Level under subsection (F). anv objection to the

proposed Baseline Carbon Emissions Level.

After receiving an objection. or on its own initiative. the Commission may enslave in a process to

determine and approve the Baseline Carbon Emissions Level for an Electric Utility.

If no interested Person objects to the ElectriC%Utilitvls Baseline Carbon Emissions Level. and the

Commission does not establish a process to determine and approve the Baseline Carbon Emissions

Level for the Electric Utility under subsection (H). the Electric Utilitv's Baseline Carbon Emissions

Level shall become effective 120 days after it is filed with the Commission as required by subsection

lat
An Electric Utility shall consult with Staff reuardinu the identity of oruanizations or consultants that

could serve as an independent third-partv to verity that an Electric Utilitv's identified Carbon

Emissions are accurate.

K. Staff shall issue a notice identilVinu each organization or consultant that could serve as an independent

third-partv to verity an Electric Utilitvs identified Carbon Emissions.

Within 10 days after retaining an independent third-partv to veril\ its identified Carbon Emissions. an

Electric Utility shall file with the Commission a written notice of such retention.

M. If an Electric Utility's Clean Energy Implementation Plan does not contain sufficient information to

allow Staff to analyze the submission full for compliance with this Article. Staff shall request

Utilitvs analyses. and shall request an order loom the Commission that the Electric utility shall fund
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an independent consultant to be selected by Staff to assist in Staffs analysis of the Clean Eneruv

Implementation Plan.

N. Staff shall. within 120 days alter the Clean Eneruv Implementation Plan is tiled. tile a memorandum

and proposed order for the Commissions consideration.

O. Within 60 days after the memorandum and proposed order is tiled by Staff. the Commission shall

consider the proposed order at an open meeting.

R14-2-2705. Development of Proposed Load Forecast and Needs Assessment

a4444/

l

2.

»J.

A. lo develop a Load Forecast and Needs Assessment. a Load-Servinu Entitv shall:

l . Prepare at least live alternative 15-vear Load Forecasts and Needs Assessments. which shall

include:

a. A Load Forecast and Needs Assessment showing the load growth expected by the Load-

Serving Entitv based on available data.

b. A Load Forecast and Needs Assessment showing the load goth expected be the RPAC based

on available data.

c. A Load Forecast and Needs Assess ent showing no load growth.

d. A Load Forecast and Needs Assessment showinu lower than expected load growth. and

e. A Load Forecast andNeeds Assessment showing higher than expected load growth;

To facilitate stakeholder participation throughout the resource planning process. fOrm an RPAC.

in compliance with subsection (Be:

Supply the RPAC all data and intbrmation used be the Load-Servina Entity in the development of

its Load Forecast and Needs Assessment. which shall include. but not be limited to. modeling

assumptions. outputs. and methodologies used:

4. Respond to data requests from RPAC members pursuant to the requirements otA.A.C. R14-3-lOl

and specific Commission orders reaardinu discovery;

5. Meet with the RPAC in a workshop environment to obtain input on the validity of each alternative

Load Forecast and Needs Assessment and recommendations for the Load Forecast and Needs

Assessment to be proposed to the Commission: and

6. After good faith consideration of the input and recommendations received from the RPAC. refine

the Load Forecast and Needs Assessment.
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1J.

B. In tbrminu an RPAC. a Load-Serving Entity shall ensure that the RPAC includes a diverse range of

interested Persons. including but not limited to:

l. Representatives from public interest groups.

'). A consumer advocate or advocacy L'I0UP.

An advocate or advocacy group representing Limited-Income Customers.

4. A member of the public at large.

5. A representative of each Customer Class served by the Load-Servinu Entity.

6. An environmental advocate. and

7. A representative from each of the following industries:

a. Renewable Eneruv.

b. Eneruv Efticiencv or DSM.

c. Enerav storage. and

d. Electric vehicles.

R14-2-2706. Load Forecast and Needs Assessment Approval

B.

qJ.

A. A Load-Serving Entity shall. be August l otleverv third year. beginning with August I. 20° I . tile with

the Commission. in a new docket. a request for Approval of Load Forecast and Needs Assessment.

which shall include the refined Load Forecast and Needs Assessment created under RI 4-2-2705 and

all of the data and information used to develop the retired Load Forecast and Needs Assessment.

including but not limited to the modeling assumptions. outpLlts. and methodologies used.

Staff shall. within 90 days after the request for Approval is tiled:

l. Analyze the Load Forecast and Needs Assessment.

2. Schedule at least one Commission workshop at which input regarding the Load Forecast and Needs

Assessment can be provided be interested Persons.

Provide the public notice of each Commission workshop at least through a tiling in the docket and

posting on the Commissionls website. and

-1. Accept input regarding the Load Forecast and Needs Assessment at least through one Commission

workshop and written comments.

C. Within 30 days alter the final Commission workshop. Staff shall tile a memorandum and proposed

order recommending a Load Forecast and Needs Assessment to be used fOr the Load-Serving Entity.
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D.

All Source Request for Information

B.

Within 30 days after the memorandum and proposed order is tiled. the Commission shall consider the

proposed order at an open meeting.

E. The Commission shall issue a decision approving a Load Forecast and Needs Assessment to be used

in the Load-Servinu Entity's ASRFI. In this decision. the Commission may state the minimum amount

of load that shall be served through Cost-Eftective Eneruv Efliciencv and may state the minimum

amount of load that shall be served through Clean Eneruv. Renewable Enercv. Distributed Generation.

Distributed Storage. and Cost-Effective Demand-Side Resources.

R14-2-2707.

A. After its Load Forecast and Needs Assessment are approved by the Commission. a Load-Serving

Entity shall develop an ASRFI. which shall be:

l . Designed to obtain bids from numerous and diverse vendors of Supply-Side Resources and

Demand-Side Resources that may be able to meet all oranv part of the Load-Serving Entitvs Load

Forecast and Needs Assessment approved under Rl 4-27706;

2. Designed to enable Demand-Side Rcsou1"'és and Supplv-Side Resources to compete on equal

footing and not limited to Dispatchable Resources.

3. Designed to meet the needs and system requirements developed in the approved Load Forecast

and Needs Assessment as satelv and reliably as possible. while prioritizing the factors set forth

under R 14-2-2708(C);

4. Technolouv neutral;

5. Fuel neutral:

6. Location neutral. except for compliance with RI4-2-°708(C);

7. Size neutral;

8. Vendor neutral; and

9. Designed to provide notice to bidders that RPAC members will be able to review the bids resulting

from the ASRFI.

Alter developing draft language br its ASRFI. a Load-Servinu Entitv shall:

l . Provide copies of the draft ASRFI language to the RPAC members:

') Meet with the RPAC in a workshop environment to obtain input on the draft ASRFI lanuuasie and

recommendations tor an changes; and

1

I

I

I
1

I
i
I
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'sJ. After good faith consideration of the input and recommendations received from the RPAC. refine

the ASRFI language.

C. A Load-Serving Entity shall tile the refined ASRFI language. created under subsection (B)(3). with

the Commission.

l). Within 30 days after a Load-Serving Entity tiles its retired ASRFI language. Staff shall tile a notice

2.

that the refined ASRFI language is either in compliance with subsection (A) or is deficient. If the

refined ASRFI language does not comply with subsection ( A). Staff and the Load-Serving Entire shall

attempt in good faith to reach agreement on refined ASRFI language that complies with subsection

LAW

E. If Staff and the Load-Serving Entity are unable to reach agreement on the Load-Serving Entitvs

refined ASRFI language. the following shall occur:

l . Staff shall. within 60 days after receiving the Load-Serving Entitvs refined ASRFI language. tile

a Memorandum and Pro used Order recommending ASRFI langue ve that com lies with

subsection (A) to be used by the Load~Serving Entity:

Within 30 days alter the Memorandum and Proposed Order is file . the Commission shall consider

the Proposed Order at an Open Meeting; and

3. The Commission shall issue a decision approving ASRFI language that complies with subsection

(A) to be used by the Load-Sewing Entity.

F. If Staff determines that the ASRFI language is in compliance with subsection (A). or if Staff and the

Load-Serving Entity are able to reach agreement on the ASRFI lanuuaues compliance with subsection

(A). but an RPAC member disagrees with the ASRFI laneuaue. the RPAC member may. within five

days after Staff tiles its notice of compliance. tile a request br review of the ASRFI language be the

Commission. In a request for review of the ASRFI language. the RPAC member shall propose

l(..
l

)

alternative ASRFI language that complies with subsection (A).

If the Commission chooses to review ASRFI language pursuant to a request made under subsection

(F). the Commission. within 45 days of the RPAC members tiled request fOr review. shall:

l. Consider the Load-Servinu Entitvls ASRFI language and the proposed alternative ASRFI language

at an open meeting. and

Issue a decision approving ASRII language that complies with subsection (A) to be used by the

Load-Servinu Entitv.
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R14-2-2708. ASRFI Process: Integrated Resource Plan Approval

A. A Load-Serving Entitv shall conduct its ASRFI process using the ASRFI language determined to be

in compliance with this Article. or as otherwise ordered by the Commission.

B. After the ASRFI bid submission deadline has passed. a Load-Servinu Entitv shall:

l. Review and consider each bid submitted to satisfy all or anv part of the Load-Serving Entitv's

approved Load Forecast and Needs Assessment. taking into account the provisions of subsection

2.

\J.

b.

Formulate a draft Integrated Resource Plan that includes a preferred Resource Portfolio and at least

two alternative Resource Portfolios. describing all of the eneruv resources the Load-Serving Entitv

believes should be used to meet its 15-vear Load Forecast and Needs Assessment. and provides

anv supplemental data and analyses used in iustifvinfz its choices; and

After developing a draft Integrated Resource Plan:

a. Provide copies of the draft Integrated Resource Plan to the RPAC members;

Meet with the RPAC in a worksh environment to obtain input on the draft Integrated

c.

refine the Integrated Resource Plan. 9
4

Resource Plan and recommendations for anv changes; and

After good faith consideration of the input and recommendations received from the RPAC.

C. When determining the resources to include in its refined Integrated Resource Plan. a Load-Servinu

WJ.

Entitv shall prioritize the following:

l. Meeting the requirements of the Clean Energy Implementation Plan created under R14-2-2704;

2. Minimizing the cost of providing electric €I1€IL'V service to Customers through a combination of

Supplv-Side Resources and Demand-Side Resources that will result in the lowest overall. lifetime

costs to meet CL1stomers eneruv needs satelv and reliably; and

Giving preferential treatment to Renewable and Clean Eneruv Resources sited or deployed in

Impacted Communities.

D. In addition to the factors created in subsection (C ). when determining the resources to include in its

refined Integrated Resource Plan to provide the lowest overall. lifetime costs to meet its Load Forecast

and Needs Assessment safely and reliably. meet the Clean Enerav Implementation Plan set forth under

R14-"-770-L and minimize the cost of providinl; electric eneruv service to Customers. a Load-Serving
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|.

.d federal regulations;

Entity may also consider factors that have a reasonable nexus to ratemakinsl. such as. but not limited

to. the following:

Improving system Reliability and resilience

" . Providing adequate service to customers;

3. Diversifying fuel supplies and technologies:

4. Stabilizing the electric power supply;

5. Decreasing peak demand ;

6. Decreasing demand during hours when the price per kwh for Customers is highest;

7. Providing opportunities tor additional savings:

8. Improving the economic utilization of new and existing resources;

9. Reducing the need to build new transmission to support the new resources;

10. Reducing the risk of losing transmission to natural disaster or other unanticipated events;

l l. Improving the efticiencv of the trans mission grid:

12. Reducing the costs associated with cOmplyiftg with local. stat .

13. Improving grid security and the personal health and satetv of patrons and employees;

14. Meeting the demand tor electricity in the least costly wav to society:

15. Providing Environmental Benefits or reducing environmental impacts. such as. but not limited to.

benefits and impacts regarding air and water pollution. emissions. ground water and surface water

pollution and consumption. recyclability of resources and of resources respective parts and

components. and the carbon lbotprint and environmental impacts and benefits of each resource's

full litecvcle and supply chain and of the full lifecycles and supply chains of each of the resource's

respective parts and components;

16. ProvidinL' economic benefits or reducing negative economic impacts. such as. but not limited to.

benefits and impacts related to economic development. job creation or retention. customer growth

or retention. location or 1 urisdiction of manufacture. location or jurisdiction of the source of the

resources respective parts and components. and the development of new technologies.

innovations. or pilot programs;

17. Minimizing the occurrence or appearance of anti-competitive behavior and self-dealing between

Electric Utilities and Aililiated interests;

18. Benefitting Impacted Communities; and
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19. Serving the Public Interest.

E. A Load-Servinu Entity shall. by August l ofeverv third year. beuinnins; with August l. v()v3 tile with

the Commission. in the docket created for the Load Forecast and Needs Assessment. the refined

Integrated Resource Plan language created under subsection (B)(3). The Load-Servinu Entity shall

l
l
l

include in its tiling anv additional data or analyses that it believes Staff or the Commission will find

useful in considering the Integrated Resource Plan and shall provide to Staff and the Commission and

additional information requested ater the initial tiling.

F. Staff shall. within 90 days alter the Integrated Resource Plan is filed:

l. Analyze the Integrated Resource Plan. prioritizing the factors set forth in subsection (C):

). Schedule at least one Commission workshop at which input reszardinsl the Integrated Resource

Plan can be provided by interested Persons; , , ,

3. Provide the public notice of each Commission workshop at least through a tiling in the docket and

posting on the Commissionls website; and

4. Accept input rellardinL' the Integrated Res firce Plan through at least through one Commission

1.

2.

H.

1.

workshop and written comments.

(I. Within 30 days after the final Commission workshop. Staff shall file a memorandum and proposed

order recommending a Resource PortfOlio for use be the Load-Serving Entity. which shall either:

Recommend a Resource PortfOlio that prioritizes the factors set lbrth in subsection (C II or

If the memorandum and proposed order does not recommend a Resource Portfolio that prioritizes the

factors set forth in subsection (C ). then:

a. Explain who the Memorandum and proposed order recommends a Resource PortfOlio that does

not prioritize the factors set forth in subsection (C ). and

b. Identify the factors set forth in subsection (D) that the recommended Resource Portfolio prioritizes

instead.

Within 30 days after the Memorandum and proposed order is tiled. the Commission shall consider the

proposed order at an open meeting.

The Commission shall issue a decision approving a Resource Portfolio to be implemented be the Load-

Serving Entity.
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J. Staff may hire one or more consultants. as necessary. to meet the obligation and timelines o1 Rl4-7-

7704 through R14-2-2708. The Commission may order the Load-Servinu Entitv to fund an

lm lementation of Action Plan

independent consultant to be selected by Staff to assist in Staffs analysis.

RI 4-2-2709.

A. A Load-Servinu Entity shall implement the Action Plan approved br it by the Commission and. except

as permitted by this Article. utilize an All-Source RFP process to procure resources per the

Commission approved Action Plan.

B. A Load-Servinu Entitv shall report the results ofits All-Source RFP process in an annual Procurement

Activity Report.

C. A Load-Servine lintitv shall include an request to update its Action Plan in its annual Procurement

Activitv Report.

D. Within 60 days alter receiving a Load-Servine Entitv's request to update its Action Plan. the

i
W

m.

l2.

i

l
i
l

l
1

i

Commission shall issue:

l. An order of Approval of the Load-Servi Entitvs request to update its Action Plan: or

An order denvinu the Load-Serving Entity's request to update its Action Plan.

E. A Load-Servinu Entity that determines. during the implementation period br its most recently

approved Action Plan. that the Load-Servina Entity will be unable to implement anv portion of the

Action Plan due to circumstances beyond the Load-Servinu Entitvs control. shall file with the

Commission. in a new docket. notification of the circumstances preventinsl implementation alone with

8Il\ appropriate request for extension or waiver under R14-7-2716.

IRl-I-2-2710. Electric l tilitv Annual Reporting Requirements
l
l

l

l

lli
lil
l

i

l

2.
qJ.

A. An Electric Utilitv shall. by January 3] of each year. beuinnina on .Ianuarv 31. 7022. tile with the

Commission a report that describes its compliance with subsection R14-2-"704(B) in the previous

calendar year. which shall include the fOllowing information:

The actual kwh of eneruv produced within its service territory or obtained from Clean Eneruv

Resources and Renewable Eneruv Resources;

The kW of generation Capacitv. disauareaated be technoloav type;

Cost information regarding cents per actual kwh ofeneruv obtained from Clean Encruv Resources

and Renewable Enerav Resources and cents per kW of generation Capacitv. disauureuated by

technolouv type;
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4.

D

The total Capacitv of Demand-Side Resources with comparison to the Load-Serving Entity's 2020

peak demand;

The total Carbon Emissions disaggregated be all Generating Units used to serve its kwh sales.

expressed in metric tons;

6. The aggregate Capacity of installed Energv Storage Svstems; and

7. The aggregate Capacitv otCustomer-owned or Customer-leased Distributed Storage.

B. A Load-Serving Enritv shall. be .Ianuarv 31 of each year. beginning on Januan 3 l . "02". tile with the

Commission a report that shall include the following items of Demand-Side Resource data. including

for each item for which no record is maintained the Load-Serving Entitvs best estimate and a full

description of how the estimate was made:

l. Average hourly demand fOr the previous calendar year. disaggregated by:

Sales to end users;a.

b. Sales tor resale;

Enerfzv Losses; andc.

d. Other disposition of energy. such as enerslv furnished without Charlie and encrust used be the

2.

'»J.

/ ,'7
4.

Load-Servinu Entity;

Coincident Peak demand energy consumption be month tor the previous calendar year.

disauureuated by Customer Class;

Average number of annual Customers be Customer Class tor each of the previous calendar wear;

Reduction in load (kilowatt and kilowatt-hours) in the previous calendar year due to existing DSM

Measures. by type of DSM Measure.

C. A Load-Sewinu Entity shall. be January 31 of each year. beginning January 31. 2022. tile with the

Commission a report that shall include the Ibllowinu items of Supply-Side Resource data. including

tor each item tor which [10 record is maintained the Load-Servinu Entitvs best estimate and a Tull

description of how the estimate was made:

l. For each Generating Unit and purchased power contract tor the previous calendar vcar:

a.

l

In-Service Date and the expected time period or contract period during which the Supplv-Side

Resource will be available fOr use by the Load-Servinll Entity;

b. The type of GeneratinQ Unit or contract:
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c.

d.

e.

ii

L'

h.

i.

/
w e,

i
k.

1.

/

n.

0.

p.

The Load-Serving Entitvs share of the Generating Units Capacitv. or of Capacitv under the

contract. in megawatts:

The maximum Generating Unit or contract Capacitv. by hour. day. or month. if such Capacity

varies during the year:

The annual Capacitv Factor;

The average Heat Rate of the Generating Unit and. if available. its Heat Rates at specified

output levels;

The average fuel cost for the Generating Unit. in dollars per million Btu for each type of fuel;

Other variable operating and Maintenance costs for the Generating Unit. in dollars per

megawatt hour;

The purchased power energy costs for each contract exceeding three calendar years. in dollars

per megawatt-hour;

The fixed operating and Maintenance costs of the Generating Unit. in dollars per megawatt;

The demand charges for purchasedpo\%r;

The fuel type for each Generating Unit;

m. The minimum Capacity at which the Generating Unit would be run. or purchased power is

needed. if applicable;

Whether. under standard operating procedures. the Generating Unit must be run if it is

available to run;

The description of each Generating Unit as base load. intermediate. or peaking:

The environmental impacts. including air emission quantities (in metric tons or pounds) and

rates (in quantities per megawatt-hour) for carbon dioxide. nitrogen oxides. sulfur dioxide.

mercury. particulates. and other air emissions subject to current or expected future

environmental regulation;

2.

q. The water consumption quantity and rate: and

r. The amount of coal ash (be ton) produced per Generating Unit;

For each Supply-Side Resource in the previous calendar year:

A description of Generating Unit commitment procedures:a.

b.

c.

Production Costs;

Reserve Requirements;
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e.

11

d. Spinning Reserve:

Reliability otthe generating. transmission. and Distribution Systems;

Purchase and sale prices. averaged be month. fOr the agareuate of all purchases and sales-

related contracts with a duration of less than three calendar years; and

3 .

l l Encruv Losses;

The total Capacity of Distributed Generation in the Load-Serving Entitvs service area for the

previous calendar year; and

4. An explanation of anv resource procurement processes undertaken be the Load-Servinu Entity

during the previous calendar year that did not include use of an RFP. including the exception under

l of each year. beginning May l. 2024. an annual

which the process was used.

D. A Load-Servinll Entity shall tile. by May

A9/42.

aJ.

Procurement Activitv Report that specifies. at a minimum. the following:

l. The procurement activities the Load-Serving Entitv plans to undertake in the tOllowinu calendar

year to effectuate its Commission-approved Action Plan.

All associated cost information related to the Load-Servinu ntitvs planned procurement

activities. and

A timeline describinfl each planned procurement activity.

R14-2-271 l. Electric Encrg Efficicncv

A. An Electric Utility shall include in its Eneruv Efticiencv Report the following information reuardinu

the Demand-Side Resources used be the Electric Utility;

I. A list of the Electric Utilitvls=current Demand-Side Resources. disaszureuated by Customer Class;

2. For each Demand-Side Resource:

a.

b.

c.

A brief description;

The purpose. objectives. and savings targets:

For the previous three calendar years. disauflrellated be year. if applicable:

i

ii.

iii.

iv.

The level of Customer participation;

The Total Cost incurred. disauuregated by type of cost. such as administrative costs.

rebates. and monitoring costs;

A description and the results of evaluation and monitoring activities;

Savings realized. in an appropriate metric (kW. kwh. therms. or Btu);
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v. The Environmental Benefits realized. including reduced emissions and water savings;

Incremental Benefits and net benefits. in dollars;vi.

d.

e. l

i

vii. PerfOrmance-incentive calculations; and

viii. Problems encountered and proposed solutions;

A description of and modifications proposed for the next three calendar years: and

Whether the Electric Utility proposes to terminate the Demand-Side Resource and. it so. the

l
»J. 1

X

1

l
l

a.

b.
4

proposed date of termination; and

A description of the tindines from and research projects ordered be the Commission and completed

during the previous three calendar years.

B. An Electric Utility shall include in its Eneruv Efficiency Report am new Den1and~Side Resources

proposed to be implemented be the Electric Utility in the next three calendar years. and for each

Demand-Side Resource shall include:

l. A brief description. and

2. The purpose. objectives. and savings tar

C. An Electric Utility shall design each Demand-Side Resource:

l. To be Cost-Effective; and

2. To accomplish at least one of the tbllowinu:

Provide Enerav Efticiencv.

Manage eneruv consumption.

c. Reduce peak demand. or
%

d. Alter Customer energy consumption behavior.

D. An Electric Utility shall consider the following when planning and implementing a Demand-Side

Resource:

l. Whether the Demand-Side Resource will achieve Cost-Effective energy savings and peak demand

2.

3.

reductions;

Whether the Demand-Side Resource will advance market transformation and achieve sustainable

savings. reducing the need for future market interventions:

Whether the Electric Utilitv can ensure a level of funding adequate to sustain the Demand-Side

Resource and allow the Demand-Side Resource to achieve its targeted goal; and
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4. Whether the Electric Utility can allocate a portion of the Demand-Side Resource speciticallv to

Limited-Income Customers.

E. An Electric Utility shall provide an opportunity tor all Electric Utility Customer Classes to participate

in the Demand-Side Resources. with a portion specifically allocated tor Limited-Income Customers.

F. An Electric Utility shall monitor and evaluate each Demand-Side Resource to determine whether it is

Cost-Ettective and otherwise meets expectations and shall report and unintended consequences to the

Commission in its Eneruv Efticiencv Report.

G. An Electric Utility may recover the costs that it incurs in planning. designing. implementing. and

evaluating a Demand-Side Resource if the Commission approves such cost recovery tor the Electric

Utility in a rate case.

H. Staff may request an Electric Utility to pertbrm analyses of a specified Demand-Side Resource to

comply with this Article.
RaR14-2-2712. Gas Ener Efficiency

l . beginning April l. 20"3. tile with the Commission.

sJ.

I

A. A Gas Utilitv shall. by April l every th

for Approval. an Eneruv Efficiency Report describing each Demand-Side Resource designed to reduce

Coincident Peak and eneruv demand. disauarelzated be Customer Class. or. if no Demand-Side

Resource was used or is proposedto be implemented. an explanation why no Demand-Side Resource

was used or is proposed to be implemented.

B. For each Demand-Side Resource. a Gas Utility shall specify if the Demand-Side Resource is:

l. Proposed to be implemented by the Gas Utility during the next three calendar years;

2. Currently implemented by the Gas Utilitv: or

Proposed to be modified or discontinued by the Gas Utilitv.

C. A Gas Utility shall include in its Eneruv Etlicienev Report the tbllowinu inlbrmation reuardinu the

Demand-Side Resources used be the Gas Utility:

A list of the Gas Utility's current Demand-Side Resources. disauercuated be Customer Class:

7 For each Demand-Side Resource:

a.

b.

c.

A brief description;

The purpose. objectives. and savings targets;

For the previous three calendar years. disaeureuated be year. if applicable:

i The level of Customer participation:
l

l
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iii.

iv.

v.

vi.

ii. The Total Cost incurred. disauilreuated be type of cost. such as administrative costs.

rebates. and monitorinsz costs:

A description and the results of evaluation and monitoring activities;

Savings realized. in an appropriate metric ( kw. kwh. therms. or Btu);

The Environmental Benefits realized. including reduced emissions and water savings;

Incremental Benefits and net benefits. in dollars;

d.

e.

vii. Performance-incentive calculations; and

viii. Problems encountered and proposed solutions:

A description of and modifications proposed for the next three calendar years; and

If the Gas Utility proposes to terminate the Demand-Side Resource. the proposed date of

\J.

D.

a.

b.

termination: and ,

A description of the lindinus tom and research projects ordered be the Commission and completed

during the previous three calendar years.

A Gas Utility shall design each Demand-Side Resource:

l. To be Cost-Effective; and

>. To accomplish at least one of the tbllovvinlz:

Provide Eneruv Efliciencv.

Manage enerav consumption.

c. Reduce peak demand. or

d. Alter Customer energy consumption behavior.

E. A Gas Utilitv shall consider the tallowing when planning and implementing a Demand-Side Resource:

l. Whether the Demand-Side Resource will achieve Cost-Effective energy savings and peak demand

")

»
a .

4.

reductions:

Whether the Demand-Side Resource will advance market transformation and achieve sustainable

savings. reducing the need fOr future market interventions:

Whether the Gas Utility can ensure a level of funding adequate to sustain the Demand-Side

Resource and allow the Demand-Side Resource to achieve its targeted goal: and

Whether the Gas Utilitv can allocate a portion of the Demand-Side Resource specilicallv to

Limited-Income Customers.
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F. A Gas Utilitv shall provide an opportunity for all Gas Utilitv Customer Classes to participate in the

Demand-Side Resources. with a portion specilicallv allocated for Limited-Income Customers.

G. A Gas Utilitv shall monitor and evaluate each I)cmand-Side Resource to determine whether it is Cost-

Effective and Otherwise meets expectations and report anv unintended consequences to the

Commission in its Energy Efticiencv Report.

H. A Gas Utility may recover the costs that it incurs in planning. designing. implementing. and evaluating

a Demand-Side Resource if the Commission approves such cost recovery for the Gas Utilitv in a rate

l.

944.
m  ,

l

case.

Staff may request a Gas Utilitv to perform analyses of a specified [)emend-Side Resource to comply

with this Article.

R14-2-2713. Ener 'v Store ve System Tariffs

A. Within 120 days after the effective date of this Article. an Electric Utility shall file with the

Commission. for Approval. one or moré4Tariffs and one or more programs that:

l. Establish an incentive program. such as -time. upfront incentive. that encourages Customers.

including Limited-lncome Customers. to purchase or lease Distributed Storage in exchange fOr the

Customers participation in a Demand Response or other program offered be the Electric Utility;
/ 4, /,and 4 g

. 1 . . . . , .
2. Establish one or more values for providrnu compensation to or credrtinsl Customers. Limited-

Income Customers. and Auuretlators fOr operational attributes such as. but not limited to. Capacity.

Demand Response. demand reduction. load shifting. locational value. voltage support. other

ancillary and grid services. Electric Utilitv control. and and additional operating attributes the

Commission may recognize. in order to encourage Customers. Limited-Income Customers. and

Auuregators to purchase or lease. or enuaee in Auureuation of Distributed Storage.

B. An Electric Utilitvls Eneruv Storage System Tariff shall not require that a Customers Enerszv Storage

System be associated with Distributed Generation.

Rl-I-2-2714. Independent Monitor Selection and Responsibilities

A. When a Load-Servine Entity contemplates enuauinu in an REP process. the Load-Servina Entitv shall

consult with Staff reeardini: the identity of companies or consultants that could serve as Independent

Monitor tor the RFP process.

l
l
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4,Q.,

B. After consultintl with Staff. a Load-Servinu Entity shall create a vendor list of three to five candidates

to serve as Independent Monitor and shall file the vendor list with the Commission to allow interested

Persons time to review and tile objections to the vendor list.

C. An interested Person shall file with the Commission. within 30 days alter a vendor list is tiled with

the Commission. an objection that the interested Person may have to a candidate's inclusion on a

vendor list.

D. Within 60 days after a vendor list is filed with the Commission. Staff shall issue a notice identifvintl

each candidate on the vendor list that Staff considers to be qualified to serve as Independent Monitor

for the contemplated RFP process. In making its determination. Staff shall consider the experience of

the candidates. the professional reputation of the candidates. and anv ob1 ections filed by interested

Persons. . 7 / ,

E. A Load-Servinu Entitv may retain anv of the candidates identified in Staftls notice as an Independent

Monitor for the contemplated RFP process. ,

F. A Load-Servinfz Fntitv shall tile with the Commission a written notice of its retention of an

H.

Independent Monitor.

G. A Load-Serving Entity is responsible for paving the Independent Monitor for its services and may

charge a reasonable bidders tee to each bidder in the REP process to help offset the cost of the

Independent Monitor's services.

At least one week prior to the RFP deadline tor submitting bids. a Load-Serving Entitv shall provide

the Independent Monitor a copy ofanv bid proposal prepared be the Load-Serving Entitv or an entity

Affiliated with the Load-Serving Entitv and a copy of anv Benchmark-based costs or reference cost

the Load-Serving Entity has developed for use in evaluating bids. The Independent Monitor shall take

steps to secure the Load-Serving Entitvs or Atiiliated entitvs bid proposal and and Benchmark-based

costs or reference cost so that they are inaccessible to anv bidder.

RI 4-2-2715. Confidential Information

A. If a Utility believes that a reporting requirement pursuant to this Article may result in disclosure of

confidential business data or confidential energy infrastructure information. the Utility shall Iile with

the Commission:

l. A public version of the reporting requirement pursuant to this Article. from which all data or

information considered to be confidential has been redacted; and
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B.

2. A request to submit the data or information that is considered to be confidential to Staff pursuant

to a conlidentialitv agreement. which request shall cite each statute. rule. court opinion. or other

basis supporting the confidential treatment of the data or information.

Data and information protected by a conlidentialitv agreement shall not be tiled with the Commission

and shall not be open to public inspection or otherwise made public except upon an order of the

Commission entered after written notice to the Utility and upon a tindinsz ofslood cause for disclosure.

RlI-2-2716. Waivers and Elem son
l

i
ll
l
l

')

qJ.

s

A. The Commission may waive compliance with anv provision of this Article or exempt a Utilitv from

complvinu with anv provision in this Article upon a tindina that Qood cause exists for Qrantinu such

waiver or exemption and that it will not harm the public interest.

B. A Utility requesting an exemption or waiver of anv provision in this Article shall tile with the

Commission an application that includes. at a minimum:

l. The reasons why the burden of compliance with the Article. or the specific provision in the Article

for which exemption is requested. exceeds the potential benefits to Customers that would result

from compliance with the provisions pursuant to this Article;

Data supporting the Electric Utilitvs or Gas Utilitvs assertions as to the burden of compliance

and the potential benefits to CUstomers that would result from compliance; and

The reasons why the public interest would be served or would not be harmed be the requested

exemption.

C. A Load-Servinu Entitv shall comply with R14-"-7707(A). R14-2-2708(A). and R14-2-27()9(A).

unless one of the following exceptions applies:

l. The Load-Servinu Entitv is experiencing an Emeraencv:

'>. The Load-Servinsl Entity needs to make a short-term acquisition to maintain system Reliabilitv

and that acquisition is for a period of no more than "4 months from the time executed;

3. The Load-Serving Entity needs to acquire short term economic purchases for 15 months or less.

or other components of eneruv procurement. such as tuel. fuel transportation. or transmission;

4. The transaction presents the Load-Servinu Entitv a genuine. unanticipated opportunity to acquire

a power supply resource at a clear and siuniticant discount. compared to the cost oiacquirinu new

Generating Units. and will provide unique value to the Load-Servinu Entitvs Customers; or
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5.

I).

i

\

R14-2-2717.

planned Clean Energy Resources and Renewable Eneruv

the Coopcratives retail load. the provisions of the Clean

D.

The Load-Servinu Entity is adding Capacity or eneruv from newly constructed Supply-Side

Resources with a net total nameplate rating of not more than 25 megawatt per year and 100

megawatt per five-vear planning cvclc. with projects supporting Renewable Eneruv and Energy

Storage Svstem deployment prioritized over adding or supporting Conventional Eneruv Resource

Capacity .

If the Commission later determines that the Load-Servinu Entity was not entitled to invoke one of the

exceptions of subsection (C). the Commission shall not allow cost recovery of the Load-Serving

Entitvs actions related to such an event.

C00 elatives

A. A Cooperative or Load-Servinlz Cooperative shall employ best reasonable efforts in accordance with

Good Utilitv Practice to comply with the applicable provisions of this Article.

B. Upon Commission Approval of a distribution cooperatives Clean Eneruv Implementation Plan

describing the Cooperatives existing and

Resources and programs utilized to see?

Energv Implementation Plan shall substitute fOr the requirements set forth in this Article.

C. A Load-Servinu Cooperative shall submit to the Commission a limited Integrated Resource Plan Iilinu

containing whatever information. data. criteria. and studies the Load-Servinll Cooperative has used in

its analysis to meet electric demand in a sate. reliable. and efficient manner over a forecasted I5-vear

period of time.

Upon Commission Approval of a Load-Serving Cooperatives Integrated Resource Plan. including its

Action Plan. its provisions shall substitute for the requirements set forth in this Article.

E. In preparing its lnteurated Resource Plan. a Load-Servina Cooperative shall meet with and consider

the input of an RPAC.

R14-2-2718. Cost Recovery and Prudence

a

A. A Utility may request to recover its costs to comply with this Article in a rate case. in whole or in part.

B. Recovery of the costs requested be Utility under subsection (A) shall be allowed only if the

Commission determines that the costs are prudent.

C. A Utilitvs Commission-approved cost recover mechanisms and programs associated with the

Commissions prior renewable eneruv and energy efticicncv rules shall remain in effect until the
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Commission issues a decision in a future rate case in which the Utility receives cost recover and

program Approval. il applicable. for requirements associated with this Article.

4

1

l

l
I
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